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1 . AMBASSADOR AND ECONOMIC COUNSELOR MET TODAY WITH FOLLOWING, 
WHO, WITH EXCEPTION MORALES, WILL ALL BE PART OF DOMINICAN 
DELEGATION TO NEXT ROUND OF SUGAR TALKS IN LONDON: AMBASSADOR 
JESUS MARIA TRONCOSO; CARLOS MORALES, PRESIDENT OF U.S.-OWNED 
GULF & WESTERN S SUGAR OPERATION IN THE DR; FELIPE VICINI, 

HEAD OF THE VICINI GROUP OF SUGAR PRODUCERS IN THE DR; 

QUIRILIO VILORIO, HEAD OF GODR'S SUGAR POLICY ENTITY 
(INAZUCAR); MANUEL FEDERICO ECHENIQUE, SECRETARY OF INAZUCAR; 

AND ANDRES ESPINAL OF THE DOMINICAN CENTRAL BANK. 

2. IN GIVING EACH MEMBER OF THE DOMINICAN DELEGATION THE 
TEXT OF U.S. CONCEPT FOR RESERVE STOCK AND FINANCING SCHEME, 

THE AMBASSADOR STRESSED THE IMPORTANCE WHICH THE U.S. ATTACHED 
TO THE UPCOMING MEETING IN LONDON. THE DOMINICANS WERE ALL 
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IN ACCORD THAT THE U.S. PROPOSAL WAS A VERY POSITIVE STEP AND 
TOOK MORE INTO ACCOUNT LDC NEEDS THAN DID, FOR EXAMPLE, 

PROPOSAL OF EEC. THEY STRESSED THAT ALTHOUGH SOME PROBLEMS 
REMAINED, THEY WERE FLEXIBLE IN THEIR POSITION AND WELCOMED 
THE U.S. INITIATIVE. 

3. VICINI QUESTIONED WHETHER ONE CENT PER POUND WAS A 
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REALISTIC COST FOR STOCKPILING SUGAR. HE SAID INTEREST COSTS 
ALONE WOULD BE SOMETHING LIKE NINE-TENTHS OF ONE CENT. WHEN 
ONE ADDED ACTUAL COST OF PHYSICAL STORAGE. HANDLING, AND 
SPOILAGE OR LOSS DURING STOCKPILING, HE SAID THAT THE PRICE 
OF STOCKPILING WOULD BE MUCH MORE. 

4. CARLOS MORALES AGREED WITH VICINI THAT GULF AND WESTERN, 

THE MOST EFFICIENT OPERATION IN THE COUNTRY, CANNOT CURRENTLY 
STORE SUGAR FOR LESS THAN ONE AND ONE-HALF CENTS PER POUND. 

5. VICINI SAID THAT UNDER THE U.S. PROPOSAL THE DR WOULD HAVE 
TO STORE AN ESTIMATED 250,000 TONS PER ANNUM. WHILE THAT 
AMOUNT OF STORAGE CAPACITY EXISTED IN THE COUNTRY, IT WOULD 
INTEREFERE WITH THE NORMAL HANDLING AND STORAGE OF SUGAR 
PRODUCTION. SINCE SUGAR COULD ONLY BE STORED A FEW MONTHS, THE 
STOCK HAD TO BE TURNED OVER REGULARLY. 

6. VICINI SAID THAT THE GREATEST CONCERN OF THE DOMINICANS 
WAS THE POSSIBILITY THAT THE WORLD SUGAR PRICE WOULD REMAIN 
DEPRESSED FOR SOME TIME, AND THAT AFTER STORING SOME 250,000 
TONS, THE DR WULD THEN BE OBLIGED, UNDER THE CONTINGENCY 
FORMULA OF FIRST STOCKPILING AND THEN THE QUOTA SYSTEM, OF 
STORING EVEN MORE THAN 250,000 TONS. HE ADDED THAT THE DR 
WAS SO DEPENDENT UPON SUGAR FOR BOTH FOREIGN EXCHANGE AND 
INTERNAL REVENUES THAT IT COULD NOT AFFORD. FOR SOCIAL AND 
POLITICAL REASONS, TO ENTER INTO A SITUATION IN WHICH PRO- 
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DUCTION CUT-BACKS ON THE ORDER OF 20 OR 25 PERCENT MIGHT 
BE REQUIRED. 

7. THE AMBASSADOR INDICATED THAT THESE CONSIDERATIONS 
WOULD BE FORWARDED IMMEDIATELY TO WASHINGTON. 

HURWITCH 
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